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ABSTRACT : The level of fiscal independence of autonomous districts in Seoul is generally low
except for a few districts that have stronger financial capacity. The difference and inequality in fiscal
power among the districts is a critical matter that can easily lead to an imbalance in the quality
of public service and welfare provided in each district. In an attempt to address the issue, the Seoul
Metropolitan Government has adopted the Shared Property Tax System since 2008. Property tax
traditionally belonged to the respective district but the new system allocates a portion of property
tax into shared revenue. It is a horizontal fiscal adjustment system, which is known to carry a high
risk of triggering conflicts between stakeholders. However, the Shared Property Tax System is an
important tool to resolve the severe fiscal gap between districts and address unsound fiscal
environment. Therefore, the feasibility of the system can be evaluated in the regard of the important
roles it performs.
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