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Fhapo] WAYS 7ot PAIHE S Ulo]F= A o|qinh. 1y, Al
Al Bgs|akse] A7|d7Iske =417 A gel whe} 20033 5-E 67ihnt
o} 50074 ol E Ui A3 g 4= 2005 73F 2,500tH 7] 57 Fst
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AEAY HAEA s B e ofHA FE38] adtar vk i
o] Z7hll wel 2 ¥1E-2 2009 d A 31.6%= 1999 ] H3] 1.5% 7Has)
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2001 70,025 23,163 33.1 46,862 66.9 3,573
2002 70,002 23,130 330 46,872 67.0 4,246
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A Study on Establishment and Implementation of
Masterplan for Quantity Regulation on Taxi
Industry in Seoul

Ki-jung Ahn - Seongil Shin - Ji-eun Kang

The business environment for taxi industry in Seoul has been going worse.
This is due to improvement of convenience in using the public transport
modes, increase in ownership and usage of private car, and so on. In result,
the usage of taxi mode has dropped recently. This means that demand for taxi
does not match for the supply of taxi. Accordingly it is thaught that total
number of taxi of Seoul is in condition of over-supply. By the same reason,
optimal number of taxi to maintain the stable operation of taxi business calls

in question.

This paper calculate the optimal number of taxi to maintain the stable
management of taxi industry in Seoul, which is based on the standard of rule
proposed by the Ministry of Land, Transport and Maritime Affairsc MLTM).
This paper also proposes the strategies to achieve and manage the optimal taxi

level in Seoul.

By calculation, we found that the optimal number of taxi is about 68,900
vehicles, which exceeds of the number of 72,365 vehicles as of 2010. This
implies that there should be reduction of about 3,500 vehicles of taxi in 5

years.

For this reduction, we proposed the short and long-run strategies to achieve

the target reduction.

As short-run strategies, firstly, the indemnity system is required to induce

29k 133
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the voluntary reduction of taxi vehicle. This way is supported by the most of
taxi drivers as shown by survey for taxi drivers. And this is the most effective
way to achieve the target reduction in number of taxi, since total number of
2,000~2,500 of transfers of private taxi licenses has been occurred every year.
However, this way requires the sufficient fund for the indemnity, which might
exceed the financial capability of local government of Seoul. Therefore, there
should be sufficient financial support from the central government to achieve

the scheduled reduction program effectively.

Secondly, supervision for illegal operation of taxi should be tightened.
Thus, imposition of penalty through irregular and regular inspection should be
extended. The black mark for violation should be imposed to the license
number of taxi as well as drivers of taxi. Furthermore, the accumulated black
mark should not be cancelled, which might lead to the decrease of market

premium for private taxi license.

In terms of long-run strategies, firstly, transfer of taxi-license should be
prohibited, since such transfer has raised the market premiun for taxi-license
and has worked as financial barrier for potential private taxi driver. And due
to the such transfer, program of reduction of total number of taxi could not
implemented effectively, since local government the cannot control the such

transfer.

Secondly, introduction of retire system should be considered as a policy
scheme. This is necessary for the safety of taxi-user. Through the mix of
prohibition of transfer of taxi-licence and introduction of retire system,

reduction in total taxi number of taxi could be expected.
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