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ABSTRACT : This paper is concerned with an analysis of effects of relocation of public agencies
on national and regional outputs, using a key-sector method and a hypothetical extraction method
of 16 multi-regional input-output model. The effects of the relocation policy on the regional
outputs can depend on a type of key sectors and a relative gap of regional multipliers between
the origin and destination regions. The relocation of top ten public agencies to the rest of Korea
could reduce the outputs by 1.0604 trillion Korean won. However, the negative effect on the
output could be offset in part if the government decides the destination region of agencies through
key sector analysis.
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