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ABSTRACT Ji, Haemyoung

In the area of tourism research, there is something yet to learn about multiplier analyses based
on 10 model compared with other research subjects. A regional multiplier is composed of two
parts: one is intra-regional term, the other is spillover term. The magnitude of intra-regional
multiplier depends on the leakage/injection of the final demand in tourism industry. The leakage
of final demand among regions has rarely studied except for a series of studies based on
LQ(location quotient) method. However, the method cannot identify leakage if the number of
regions is more than four. Furthermore, the approach assumes that only surplus/deficit is traded
among regions. Therefore, leakage among regions is likely to be underestimated, and the effect of
policy for promoting tourism on regional economic growth is not properly evaluated.

This research identifies leakage patterns using tourism satellite account based on the MRIO
model that is constructed based on the product-mix and the fabrication effect methods in
estimating regional technical coefficient and the entropy maximization model in making regional
trade coefficient.

Leakage is generated due to industry-mix of tourism industry, inter-regional trade pattern, and
technical coefficient structure. Based on multiplier analyses, this research suggests, first, the effect
of tourism promotion policy for regional economic growth is over-evaluated if not considering
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Leakage in the final demand of tourism industry in a region induces the growth of other regions.
As for the region that leakage occurs, however, the growth effect of tourism promotion policy

decreases as the leakage increase. Therefore, the promotion policy should be designed to reduce the

leakage of tourism final demand for regional economic growth.
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leakage, particularly in the region of Incheon and Kyungbuk. Second, the difference in multipliers is

generated mainly in transportation, storage and telecommunication industry, wholesale, retail, hotel
and restaurant industry, and apparel and leather industry. Third, a final demand leaks into neighbor

regions, especially larger regions.
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