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Identifying Private Tenants’ Housing Affordability in Seoul
- The Application of Residual Income and Quality Based Approaches -

Geunsang Oh** - Dong-Hoon Oh***
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ABSTRACT : This paper aims to understand the way for identifying private tenants’ housing
affordability, using both residual income and quality based approaches, and to estimate the share of
tenants having rent burden in Seoul. The residual income approach identifies households’ affordability
by comparing the residual incomes after paying rents with adequate non-housing expenditures, and
the quality based approach considers housing qualities when measuring housing affordability. For
maximizing effect of housing policy, tenants need to be supported for residing in adequate houses,
taking low price and housing quality into account. In this context identifying tenants’ housing
affordability with the measurement based on housing quality ought to be prioritized. As a result of
the estimation with these approaches, it is estimated that there are 417 thousand private tenants having
rent burden in Seoul. Among them, 9.2 thousand tenants will be able to solve the problem if they
move to the adequate houses with average market rents, and if affordable housing whose rent level
is at 80% of market rent responds to 47 thousand tenants, 361 thousand tenants can be dealt with
by the affordable housing with additional income subsidies or public rented housing.
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