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ABSTRACT : One of the critical success factors of a PPP (Public Private Partnerships) is establishing
an appropriate risk allocation between the public and private entities. Ever since the first PPP Law
of 1994 was introduced in Korea, the size of the PPP program has grown rapidly and the MRG
(Minimum Revenue Guarantee) clause has been an effective measure for it. On the other hand, the
government expenditure because of the MRG clause is at the center of the criticism against the PPP
policy. To address the criticism, the government introduced new risk sharing schemes for BTO
risk-sharing (BTO-rs) and BTO profit-sharing (BTO-a). By taking a case study of the Incheon
International Airport Expressway Project, this paper analyzes the performance of the PPP according
to the contract type of BTO-MRG, BTO-rs, BTO-a, and BTL based in terms of the government fiscal
burden, private investment profit, and IRR.

Keywords : Public Private Partnerships, PPP Contract Type, MRG (Minimum Revenue Guarantee),
Risk Allocation, Incheon International Airport Expressway
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