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A Study on the Problems and Improvements of
the Added Adjustment Grants in Seoul
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ABSTRACT : This paper looks into the problems of the added additional grants in Seoul, and tries to find
solutions for them. The additional adjustment grants are the system that allocates excess funds to
autonomous districts when the adjustment grants funds exceed the fiscal gap(=standard fiscal needs -
standard fiscal revenue of all autonomous districts). The problems are summarized as follows. Efforts to
manage the fiscal soundness of autonomous districts may not affect the allocation of the adjustment
grants and the rank reversal phenomenon of the independent financial resources continued after the
additional adjustment grants are allocated. In addition, it equalizes the expenditures among autonomous
districts and there is a difference in the allocation criteria between the general additional adjustment
grants and the additional adjustment grants of the difference in settlement amount. Therefore, this study
suggests that efforts to manage the fiscal soundness shall be excluded when the additional adjustment
grants are allocated and the allocation standard of the additional adjustment grants of the difference in
settlement is the same as that of the general additional adjustment grants. And it shows that the
allocation criteria of the additional adjustment grants could be changed according to policy objectives.
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