 HOST | Team inSeoul : Seoul Institute, Green Smart City Lab of Sung Kyun K?a Uni
Team in Danang ~ Danang Institute for Socro-—Economlc Deve[opme% ’,

o6 3 Danang Hrgh—Tech Park Management Board /) q.'/
i Internatlonal Organization mN Habitat Vietnam , - LN
bATE._,_. Fnday, Decermber 12, 201&1 :30PM ~ 5: 30PM '

} &

-PLACE Grand Conference Room 8rd floor Crty Hall qf Seoul
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First Forum Regarding the Results of Cooperation Project Between South Asian Cities:

The results and further direction of the collaborative research project between Da Nang
and Seoul in order to establish a plan for Danang metropolitan area and a realization
strategy for building Danang High-Tech Park

Host:

- Team in Seoul: The Seoul Institute, Green Smart-city laboratory of Sung Kyun Kwan
University

- Team in Da Nang: Danang Institute for Socio-economic Development, Danang High-Tech
Park Management Board

- International organization: UN-habitat Vietham

Date: Friday, Dec 12. 2014 1:30 PM ~ 5:30 PM

Place: Grand Conference Room, 3 floor, City Hall of Seoul

Invitation

We invite you to the forum regarding the results of the collaborative research project between
Da Nang and Seoul. To share the experience of urban planning in Seoul, Seoul Institute with
Danang Institute for Socio-economic Developemnt have made effort to conduct a research to
establish “planning for metropolitan area and a feasible strategy for building Danang High-Tech
Park ” with the Green Smart-city lab of Sung Kyun Kwan University and UN-habitat Vietnam.

Da Nang is a major city in the central Vietnam, a gate city in the Indo-China peninsula and a new
tourist hotspot for its natural landscape. Based on Da Nang’s central location, its function as a
hub for transportation, infrastructure for tourism, and good living conditions, our work is to
develop a strategy to realize “Master Plan for Development of Da Nang city to 2030, vision to
2050” and “Danang High-tech Industrial Park Master Plan” in order to make Da Nang
competitive hub city in Southeast Asia. The research group has done intensive work and held
numerous workshops in DA Nang up to now in order establish a realization plan for the
development of Da Nang city and Da Nang High-Tech park. Now in Seoul, we want to evaluate
our results so far and discuss the further directions.



We want to kindly invite experts in international affairs and urban development, and fellow
citizens to participate and share your opinions on “the New Collaborative Model of the City”
prepared by teams from Da Nang, Seoul and an international organization. We also ask you to
share your thoughts on the success of the development of Danang metropolitan area, Danang
city and Danang High-Tech Park.

We appreciate your taking time to participate in the development of Da Nang and international
city affairs.

Forum Schedule

Registration 13:30~ 14:00
Opening Speech 14:00 ~ 14:05 President of the Seoul Institute
Welcome Speech 14:05 ~ 14:15 Director General of International Relations Bureau in
Seoul
County Office Representative of UN-Habitat Vietnam
Presentation of 14:15~14:35 Rationale and Implications of Collective Urban
Research Results Development Project
14:35~15:05 Building Metropolitan Region and Developing Danang As
a Hub City
15:05~15:35 Development Direction for Danang High-Tech Park
Break 15:35~15:45
Open Debate 15:45~17:00 Moderator : Prof. Kim Donyun (Sung Kyun Kwan
Q&A Session University)
- Dr. Lee Sang Mok (Director of KSP project team in
Minister of Strategy and Finance)
- Prof. Kim Jeeyeop (Ajou University)
- Mr. Lee Hyun (Representative of RZKOREA)
- Mr. Park Jihoon (County Office Representative of
Junglim Architecture Vietnam)
- Mr. Kim Jun Yeong (Segye llbo, Journalist)
- Dr. Lim Heeji (Seoul Institute)
- Dr. Nguyen Qunag (County office representative
of UN-Habitat Vietnam)
- Dr. Nguyen Phu Thai (Director of Danang Institute
for Socio-Economic Development)
- Mr. Doan Ngoc Hung Anh (Deputy Director of
Danang High-Tech Park Management Board)
Closing Remarks 17:00~17:30

Contact info: 82-2-2149-1102, namsunll@si.re.kr Sun Hee Nam, researcher, Urban Space

Laboratory of the Seoul Institute



Rationale and Implications of
Collective Urban Development Project

y g e A N —
po sk o AL AR ke Ll i




Re—visioning Da Nang City & Strategic Framework for DHTP:

Rationale and Implication of

Collective Urban Development Project

Lee Juhyun (UN Habitat Vietnam, Urban Development Specialist)

e

( ﬁ?§=EF:M%ﬁ;% l A 24| 22T e @
— iversity

=

Sung Kyun Kwan Unives

. Sustainable Urbanization Strategy for Cities of Vietham

High-value added industrial & service development to create a
new growth engine of the city

Regional Development and Innovative Governance

Effective exploitation & land use to cope with rapid urbanizatior
Clean & Quality living environment and disaster responsiveness

f}

Socio-economic Development / Master Plan/ Vietnam Green Growth Strategy

Multi-sectoral / ImpleMentation Leadership
Investment

, Innovative Resource Mobilization, Training
Planning Partnership
Technology Transfer & City- to City Cooperation




2. Sustainable Urbanization Strategy for Da Nang 2012-3

2012 Q Leadership Training -Sustainable Urbanization

s Da Nang +
[ .
. UN-Habitat
2013 é City Development Strategy
GG Opportunities and Gap Green Growth Strategic Initiatives:
Analysis Key Strategies & Programs with Pilot Ideas
Strategy 1.

Integrated Resource Recovery Center and
Biomass Plant

Strategy 2. Green Transportation
Development

Strategy 3: Green Industrialization to
increase productivity and resource use
efficiency

Strategy 4: Integrated Water Resource
Management (IWRM) and River
Management
Strategy 5: Green Agriculture
Development linked with Green
Production and Tourism

E 2014 Development Strategy of 5 Da Nang + i
A o 1

! Da Nang Metropolitan area/ DHTP UN-Habitat+ Seoul :

1

1 1

3. Collective Urban Development Project

Joint Research among The Seoul Institute — Sungkyunkwan University -
UN Habitat — Da Nang Institute for Socio-Economic Development (DISED) —
Danang High-tech Park Management Board (DHTP MB)

Da Nang City Central Government . ,
.People’s ® |1ternational Partners Seoul City Future City Researcl
Commitee G.overnment NCC

AN L
/ Y
S,
/ N
I N,
LN
<
™,
AN
\,
N
N,
\,

Seoul
Institute
SKKU
s
i L ns/ Phasal Pr for
Local Ownership I Adopting knowledge in local contexts £sso S-/Huba;tay de\?;:lggze?lt
~Data, Resources Mobilization Global Networks and Best Practices

- . & Metropolitan development
Institutional Analysis ~ High Value Added

Urbanization Review
Devel S
Identifying Adopting Options Urban Development Strategy

—Multi-sectoral Consultation
-Discussion for adopting options
- Prioritizing choices

Realization of Competitive/ Sustainable City

_8_




4. Added Value of the project

Specify the implementation strategy, based on Existing Planning Framework
* Analyzed an institutional framework and development strategy at city, regional and national level ->
« Adjust and Specify overall Framework to realize the plan, making the plan more realizable

2050 Da Nang _
Master Plan i
DHTP Potential
Master Plan \ Analysis
Da .
N Sectorial Plan
ang ; .
(socio-economic,
transportation etc.) Specified
City
Development Plan
. _ Comparative
Reqi | Analysis with
€glona Lessonsand -
= P 'ngiplgs-of -
Nationall- | ol

4. Added Value of the project

Re-visioning Da Nang city as the Hub of Da Nang Metropolitan
Region and Implementation Strategy of DHTP

P TR M Propose City-link Strategy in Da Nang Metropolitan

| tech Park  Plan! WAGE]

I

I I s * Promote City linkage (Regional level) and Specialization of
i Process

cities in the metropolitan area with 5 million population

* Proposed to Da Nang City
Government in 2010

!

]

1

1

i

1

1

1

1

i

i

E Adjust 2050 City Master Plan according to building

1

1

1
lanned Schematic !

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

]

Da Nang Metropolitan Region

» Assess and Readjust Development Orientation and

P
Design in 2012 reconfigurate the role of Da Nang City in the Metropolitan Area

l
* Obtained Government
Approval in October, 2012
l
* Detailed Plan and
improvement 2013

Specify Implementation strategy and adjust DHTP

Plan accord with Changing Status of Da Nang City in the

metropolitan area
» Connect with Da Nang City Development and DHTP

Implementation

_9_




4. Added Value of the project

Local Ownership, Leadership Diagnosed
to localize and institutionalize Planning, Implementation, Impact
specific knowledge of Cases of Cities of Asia
* Analysis of system, resources, incentives » Discuss specific cases, process and results,
* Developing consensus with Multi-sectoral and comparative analysis of implication in
stakeholder coalition Contexts of Vietham
* Re-visioning of strategy, evaluating pros &  Identify strategic industry, land-use analysis,
cons of alternative options and specific methods and models for Da Nang
* Reporting a strategy to People’s Committee » Sharing new concept and manual on the

phasal process (stage plans)

City Master Plan

ublic Transportation
New-Old Housing and Land Developm:
Port Semi-industrial district etc.

A

Incheon

Daedeok
Science Complex

Phnompenh

Regional Clust
New-Old Port

5. Process

Two Workshops in July and October, “Joint Open Conference”
to share the final results atearly Dec. 2014

May, 2014 (i) Kick off the project

June, 2014 O Agreement among
SI, Smart Green City Lab (SKKU), and UN-Habitat

July, 2014 O Visit Da Nang City for 15t Workshop(july 29 - Aug 1, 2014)

» Sharing Agenda and Discuss Future Timelines

October, 2014 () Visit Da Nang City for 2" Workshop(Oct 21-22, 2014)

» Discuss Research Contents
and Final Presentation Schedule & Formation

December, 2014 O Hold Final Presentation at Seoul Institute and Host DISED’s Visit
(Dec 12th, 2014)

A * Present Joint Research Result and Discuss Future Cooperation Plan

_10_




Building Metropolitan Region
and Developing Danang As a Hub City

£ —r + “ - Lo -
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RE - VISIONING DANANG CITY

OF VIETNAM

BUILDING METROPOLITAN
REGION AND DEVELOPING
DANANG AS AHUB CITY

Dr. Nguyen Phu Thai (Director of Danang Institute for Socio-Economic Development)

]
l AN AR M ®
@ DDDDD DISED @ pHTP MB —/Rz—“"‘ e Somt st (, ) e NI

4 N

Content:
‘ Introduction of research project

B)  Current situation and development potentials of
Danang city

‘ Re- visioning for development of Danang city
and new objectives

‘ Strategic solutions

© y
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Part 1

INTRODUCTION OF RESEARCH PROJECT

» Start up from Knowledge Sharing Program Of Seoul with
International Megacities.

> Based on the relationship between: the Seoul Institute —
Sungkyunkwan University (Side of Korea) — Un-Habitat
Vietnam and Danang Institute for Socio-Economic
Development — Danang Hi-tech Park Management Board
(Side of Vietnam).

> Based on analysis of current situation apd high
development demand of Danang city.

Proposed to build and implement the project: “Re-
visioning Danang City & Strategic Framework for
Danang Hi-tech Park”




o Comprehensively Analyzing: Condition, Situation and Developing
plan,=» Re-visioning, and generating Strategic Solutions for
Danang city

Situation

Condition Strategic Solution
Re-visioning

Potential

Development plan

© y

P

e Propose development strategy through comparative analysis
with development experiences and Principles of Korea Cities

Master Plan.of the City
Public transportation

Housing and Land use
Semi - industrial area

Qm
Daedeok Hi-tech

Industrial Cluster
K Old & new ports
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* Field trips in Danang City

* Kick-off meeting — Signing MOU between the SI and DISED
J

N
* Consultancy of officials from Danang Departments & Agencies

* First Workshop: To discuss research direction

J
. ., . \
» Second Workshop: To report initial research results
* Preparing for the final report workshop in Seoul — Korea
J
. N
* Final Workshop: To report final research results
* Discussing further cooperation opportunity
_J

Part 2

CURRENT SITUATION —
POTENTIALS FOR DEVELOPMENT
OF DANANG CITY

_15_




Area: 128.500ha

Population: ~ 992.849 013

Resident density: 772 people/km2 (2013)

Income per capita: $ 3.130 (2013)

Economic Structure: Service (61,67%) — Industry
— Construction (34,7%) — Agriculture (2,7%)
Function Administrative areas: 8 districts/sub-
districts

Hoa Vang
(73,691ha)

Lo ‘\\ o 130 698 people
- unsm & Sport /;onal o

Growth rate (2013): 8,1%
Labor forces: 520.400
people ( account for 52%
population)

(30,500h3)
© /
4 N

Developing Potential: Natural conditions

e Gate City of Indo-China Peninsula

e Shipping Center connecting Northeast Asia with
America

e Start Point of Major Way connecting 4 countries
Myanmar — Thailand — Laos — Vietnam from East to
West

'-vmlmn International Airport

AT '
“ll!l Y lll I“l l'
Wast — East Econoit ,_.4
B sl

CAMBODIA

108°30€
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4 )
Developing Potential: Natural conditions

Located at the central point of three World Heritages: Hué, Hoi An, M¥§ Son

Hub City of Central Vietnam: connecting surrounding 5 cities, Dong Ha,
Hué, Tam Ky, Quang Ngai, Ho1 An
Belong to Central Key Economic Zone (CKEZ)

—— Raiway
South-North

B 1o nsport Corridor

WE N Ho Chi Minh Highway
East-West Corridor

L Il Uroen Avea

e 2
Developing Potential: Natural conditions

Possess abundant natural environment and resources

i -~ { * Majority of areas
i ! restricted

due to military camp

i+ Famous for Tien Sa

Mountain

o
Da Nang/., -
Seaport 2~ Son Tra Mt.

- : L : “J ‘(Bsom) "

« Vacation spot for French at Frenc *
i colonial period A
i+ Second longest cable car lin

Plain - . in the world

Road 14B

> .
'S/

National
- Road 14G

National
X _Road1A ~

_17_




T N

Developing Potential: Socio-Economic conditions

Comprehensive Infrastructure System:

- Transportation: roadway, railway, waterway & airway

» 5million of volume of
cargo handling :
(2013yr) § N o

+ Import of Central regi il
and thelargest -~
domestic distri
volume

N - 12tmesrunsof
north and south route
+ 400,000 people/ day
6,000 ton/ day,
+ 1million ton of volume of
cargo transportations/yea

Accommodéfte
2million people per year

* Area 650ha

Developing Potentials: Socio-Economic conditions

National Strategic Transportation Position:

«» Middle point of 2 main transportation axis: road and railroad connecting
the North (Ha Noi) to the South (HCMC)

£ « Sea transport with
Da Nang Vietnam Central area and Laos
« 5 million tons of cargo handling per

-------- -

tion-of Tau Thong Nhat, connects
and HCMC
______ T

v

(EME
y

’ - i b i o

|+ Partof Road Network * North and South, Vietnam ~ DaNang . vietnam’s third

1 connecting Myanmar- (HCMC-Hanoi) Mainroad = nternational international airport
1 Thailand-Laos-Cambodia « Total length : 2,301km, width 10-12; airpo rt

‘ . SR L g ’

Danang

Road National”
) Road 14G

Tan Son Nhat
International airport

-~ Hoian

HCMC
Cambodia

Hochiminh
Road (14)
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/Developing Potential: Socio-Economic conditions
15t rank on Provincial Competitive Index in Vietnam 2013

Best Outstanding City for Business Environment, One of three
National Communication Centers in Vietnam

2013 Provincial Compatitiveness Index

Danang, et
Omiém : e e s o e e o o e e -~
juang Nir 1 6351 H
Dong The 5 63.35 \
Capital City, Public 4 augne o S
~apial Lity [ e 2o PCI (veel, 2005~) \
institutions concentrated CI@% ﬁ' |
Many state enterprises located "I BatNinh 12 Eii% ‘ .
nfernational aifpol $1700 GDP per capita 1 ‘Emu am e Active local self-government
—— . : Vet 1o %k« Business support system
Third city of Vietnam | emom e . T
Major port of northern Vietnam | s b * Quality of law, institution,
I et 2 o nd workfor
= = and workforce
Soc Trang 24 5897 H 1
Da Nang : Tllggen 2 am | Transparency and information
s . Quang Nam 27 58.76 i ihili
International airport 1 men an accessibility rate
I-i e o bt + Regulation prepared term
jan Mé i « Velocity of Administration procedur|
Rondiot et i + Unofficial charge
| Tan Son Nhat reatest economy/ | o &% |« Fare competitive environment etc.
international airport trade/commercial city - Lo -~ 1 /
(largest in Vietnam) Famous-brand and luxury good store$ ”E”n?f}\h‘ i aa S
I B .
concentrated $ 3,286 per capita A 46 =n ———————————————— -
Giang 48 5504
- ) BacGiang 48 5479
The most breadbasket in Vietham Dek Mo o0 nm
K Produced 80~90% of national rice and bl i o ] /
marine products FinTho 5t s

Part 3

RE-VISIONING DANANG CITY —
NEW OBJECTIVES
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-

Re-visioning Danang City

“Build Strong and Economic New City Model” (NCC: New

“Hub City of Metropolitan region”

Tourism ¢ Distribution * Knowledge

Like: Boston, United States / Amsterdam, Europe / Busan, Korea

Century City)

Ry

Tourism Center Logistic Distribution Knowledgable hub
Connecting with leisure | | Utilizing geographical Conglomerate and
facilities, natural location in relations Growth High-tech
environment, and with marginal states industry
historical places /

Developing Objectives

3 million

population City

 Establish metropolitan region with Danang city as a center) —
shared growth of linked cities

Tourism City

strengthening development of industry — housing supply & job
creation

* Improved infrastructure (Public transportation, walking behavior

Improve living standard for 3 million people through

water supply and drainage system)

re Vitalize tourism by effectively utilizing natural environment and

historical heritages

Southeast Asia

Gate city of

* Expand logistics distribution industry — Connect Southeast Asia

* Induce Financial Industry and Host conventions such as

with America
Singapore, HongKong, Frankfurt :

City of
Knowledge

1 = Strengthen integration of research and education — build

o

i convergence high-tech industry complex :
+ » Continue to vitalize current manufacturing industry & transfer :

into knowledge — based industry




e ™
Implement Process

1. Collaboration of cities (Dong Ha, Hue, Danang,
Quangngai, Hoian, Tamky) to build a common
development strategy.

2. Strengthening the linkage among cities to share
infrastructure and development targets

3. Developing: business - finance hub
4. Creating: transport - logistics hub
5. Developing: tourism - retail hub

6. Creating: knowledge - industry hub

Part 4

PROPOSED STRATEGIC SOLUTIONS
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4.1 Metropolitan region: Linkage of cities

Forming “Spatial” & “Functional” network to strengthen
the competitiveness of highly interconnected cities of a
region

Objective: Acquire “Economy of scale and self-sufficiency” through linkages
of the population, industry, economy, and urban infrastructure among cities

Industrial
Association 'I'
1

Link driving ' Enhance connected ! Reduce conflicts —
industries transportation system Increase common
benefit
-
Generate
Creative
environmnent

4.1 Metropolitan region: Linkage of cities

. Linkage of transportation — Shared infrastructure

Step 1 (2020): Building Step 2 (2030): Establishing
commuting zone within economic activities zone
30 — 50 km about 1 hour within 50-200 km in about 3
with transit — Push up hours with transit connected

public transport. by hi-speed train




4.1 Metropolitan region: Linkage of cities

. Identify central city: Da nang

Analysis of cities in the region to select: )  Core City

¥

* Expect to keep balance

among fluctuating
Dong Ha 80,000 / 620,000 / Logistics distribution industry grc?wth situ.an.:ions of
neighbor cities and
e 340,000 / 1,090,000 / History-culture-tourism industry boost ' accompanied
growth with them
980,000 / High-tech & Knowledge-base Industry& Commerce * Reliable leader city in
DaNang the region, certified at
. 120,000 / 1,440,000 / Culture-tourism-traditional industry international level
* Enough capacity to be
Tam Ky 80,000/ link to Chu Lai / Chu Lai Economic Zone, Marine tourism a cen‘ter of n.ew
innovative policy
120,000 / 1,220.000 / Heavy industry (Dung Quai Economic Zone) implementation

Quang Ngai gAst

* Further possibility to
be a center of
administration as well

as of industry /

[ 4.1 Metropolitan region: Linkage of cities 1

‘ Identify Growth belts in Metropolitan region

Distributi Improve Distribution Infrastructure NAX
istri ion (seaport, airport, warehouse, etc.) G \'
East-West

;:'}ﬁistribution Dﬁng Ha
Economic

B
Corridor

Distribution f&
Axis _ History Fué

Culture

Volume of freight in
2012 3,171

(thousand of tons)

Historical Improve Tour-route and Transportation System,

BTGB Build intercity partnershi
Retail sales of goods and services a

21.505,%@) 4,

15,018 4,427 2,694 \

P current prices in 2012 (billion

Historical . ; y
Tour e - ‘Tourism Hoi An
+0,8 (Quang Nam) i S \?f“ ~ Traditional
L o andicraft
T e 4
Number of tourists in 2012 Coast Tour i N /Histo EhuLaiTam KSr
- — - Culture .~ Economic
Industry Enhance industry competitiveness from ’ Zone
Econom Division and Connection of Major Industry ~ g ‘
GDP per capita in 2009 (million VND) 3
Heavy Quing Negdi

Industi
A
L o

AF

T G

j Industry
Pl Economy Axis j
e — N /

A i A

.656/ .
8.391/ \
3207/ 240.738 98.923 50.074 /\,;(‘L\_\ s
Number of establishments of enterprises / employees in 2012 | g Par
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N 4.2 Building Danang: Hub city |

Promotion of phased development strategy Phase 3
International Hub

Phase 2  Arrangement of the facilities
R of international level airport,
National Hub port, railway stations
FhaseH * Establishing the systems . Development of creative
Regional Hub and improvement Of Speed ) industries to attract
road and railway professionals
¢ Introduction of high-tech * The introduction of
* Redevelopment of urban and . . . . .
. . . industries and research conventions and international
inter-city transport infrastructure e . .
capabilities financial functions

 Expansion of the consumer market = * Formation of business
and industrial facilities center and construction of
redevelopment complex shopping center

* Expansion of shopping facilities
and food due to the expansion of
the consumer market

Redevelopment of
Transportation and industrial
facilities, and Expanding

. consumer market

Constructiig international
level logistics system and

introducing global functions
ONV: C. €

* Development urban business * Maintains of cars and public
district transportation systems for

* Adopting convection function improving road speed

« Creation of good housing and Business Transport \ « Improvement of logistics facilities
educational environment in order t6 Financial Logistic such as airports, ports, terminal
ensure the professionals Hub * Organizing and improving Storage —

Packaging - Processing facilities

* Development and expansion of
the research functions in
cooperation
with the University

* Development of tourism resources

* Construction of a large shopping
center
* Advanced manufacturing-based in cooperation with tourism

development such as IT + Construction of agricultural and

* Support in advanced creative Hub marine products wholesale market
industry

1. Secure transport facilities and high speed system
Requirements 2. Be sure about high value added services: education, healthcare, retail, etc.
. 3. Develop hi-tech industry, IT and create job related to manufacturing
of a hub City industry
4. Build at least one developed business center /

_24_




4.2 Building Danang: Business Center

Focusing on developing business center at old downtown
area and building New urban areas

Foster DHTP as the
Center of Northeast

Promote urban city
as the center by
redevloping old

towns

Create a new
downtown area
connecting with

surrounding

development when
building railway

Require functional
center for large-
scale new
development
district in the south

~ -
TLsos

4.2 Buidling Danang : Transport — Logistic center

Develop Smart & Modern Roads at international level
&« —~—
1. Meet minimum standard of at least 4
lanes with the width of 25m
2. Increase road cover at least 10%
3. Set road hierarchy

- Main roads =» control system
- Secondary roads =» walking street

1. Building traffic signal system and
coordination
2. Integrated transport information system

=> bus information system — bus management

Reduce congestion, accidents, and pollution (air and noise)
Attractive Tourism Industry




4.2 Buidling Danang : Transport — Logistic center

Establishing sustainable public transit system: bus oriented development

2010 ) © 2000 ) "~ 2030
-Increase number of bus users (1) ~ BUS 1% 30% 50%
~ *» Reduce financial pressure (|) Walking 17% 20% 259
Motobikes & bycicles 82% 50% 25%
Bus routes 5 50 130
Number of bus L 1.000 | 2.500 |

- Identify optimal bus operation intervals
- Enhance the punctuality of bus operations
- Based on GPS (Global positioning system)

1.Reform bust route
2.Bus Rapid Transit (BRT)

3.Transfer system reform and transit
centers

,
b 5

4.Transportation card ‘ ¢ o
Pilot Project of BRT in Danang City

~

4.2 Buidling Danang : Transport — Logistic center

Develop an Efficient & Environmental — Friendly logistics system

Inter-Regional Logistics

1. Land/sea/air integrated logistics system
=>» Hub & Spoke system: Improve
airport/seaport/railway station facilities

2. . Construct a regional logistics expressway

City Logistics
1. Operate logistics-friendly arterial roads
(e.g. Parking & congestion management)
2. Manage logistics vehicles = Informalization

3. Set loading zone in downtown area

Volume of freight by transport sector
(Mill. tons)

800 -

600 -
Increasing trend
of road & sea

logistics vehicles

.__.——I—I—I—H—_.—'.
O ey e s B S

2005 2006 2007 2008 2009 2010 2011 2012 2013

400 -

200 4

0 4
=¢=—Road == |nland waterway ==f=Maritime transport

== Railway === Aviation

/




4.2 Building Danang: Center of Knowledge & Hi-tech Industry

Current economic structure of Danang City

Percentage of Enterprises Percenta%ezgff)mployees
(2012)

B Manufacture

M Manufacture

. H Service
M Service

® Other sectors
M Other sectors

84,8%

Total: 7,296 enterprises Total: 183,049 employees

0,
100.0% —————————————— 100.0%

50.0%

e Growth rate (2008-2012) Growth rate (2008-2012)

50.0% - B Manufacture
. m Service
0.0%
0.0% 4 m Service

/

4.2 Building Danang: Center of Knowledge & Hi-tech Industry

Information on industrial structure in Danang City:

* Fabricated metal, Apparel : occupied the largest part in the manufacturing
activities

* Computer/Electronic: on the progress of fast growth

* Hi-tech Industry: start to emerge

42% (Enterprises, 2012)

9.4% 9.2%
Top 3
manufac
turing
activities 1.1% 0.9%
Fabricated metal Prinﬁ& R??dMuc(ﬁion of Other]\]/\[{on—rqeta]lic Cloth Computer, Electronic Others
14240.2% -
Top 3 (Enterprises, 2008-2012) (Employees, 2008-2012)
fast 366,7%
growth 270,0% 599 414—
manufac 3,430 972
turing
activities 472.6% 134.8%

(Employees, 2012)

Computer, electronic
anical Products

Computer, electronic  Repair, Machinery & Print& regroducli_on of
Equipment

recorded media

Production of Motor vehicles Pharrﬁacteugichs, Medicine &
o

/
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4.2 Building Danang: Center of Knowledge & Hi-tech Industry

Situation of manufacturing industry in Danang City

* Asignificant part of manufacturing industries is located in 6 operating industrial zones

* DHTPand IT Park are being developed for more knowledge intensive industries such as IT &
high-tech

* Hoa Khanh Industrial Zone nearby DHTP: is the biggest one with a international focus

Lién Chiéu
(308ha)

Fishery Service
(77ha)

DHTP
(11,129.76ha)

Da Nang IP
(50ha)

___________ Hoa Cam IP
& (266ha)

Softwar Park
(131ha+ 210ha)

Extended

P ENGEN
(207ha)

3 N GEN

3 (424ha)

Date of
established

Area
Occupied rate

Total of
projects

Project types

Number of
enterprises

Main
production

Priority sectors

L

Lién Chiéu

18/04/1998

136.4%ha
71.09%
26

92% domestic
projects

20

Car tires

Heavy
industry,
cements

Extended Hoa
Khanh

25/03/2004

67.79ha
78.3%
17

58%

International
project

9

Car components

Electronics;
Mechanic
assembling

Hoa Khanh

18/04/1998

298.25ha
96.7%
177

75%
International
project

148

Package/
Plastic ceiling
panel

Machanic,
Electronic
Assembling

Fishery
Services

04/09/2001

43.68ha
71.29%
33

96%

domestic
projects

25

Seafood
processing

Fishery
products and
logistics

Detail information of Industrial zones: Industrial Base for future
high-tech industries

Pa Nang
23/02/1993

41.87ha
100%
42

71%

domestic
projects

40

Electronic

Textiles,
footwear,
leather
handbag

4.2 Building Danang: Center of Knowledge & Hi-tech Industry

Hoa Cam

24/04/2003

96.13ha
79.4%
52

90%

domestic
projects

35

Wood products

Mechanic and
electronic
assembling

/
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4.2 Building Danang: Center of Knowledge & Hi-tech Industry

Service sector:

< Wholesale & Retail Trade account for highest share, followed is Transportation,
Accommodation & Food Services, the lowest share is Professional Scientific, Technical
Activities

< Tourism & Knowledgable activities such as Education & training are growing fast: in
both increased number of enterprises and employees

(Enterprises, 2012) (Employees, 2012)

o
44.5% 16.3%

Top 3

Services
Wholesale & Retail trade  Transport and Professional, Scientific & Wholesale and Retail Trade  Transport & Warchouse  Accommodation and Food
Warchouse Technology
(Enterprises / n>100, 2008-2012) (Employees, 2008-2012)
446.0%
Top 3 375.0%
Fast 24—114 274.2%

growth 93—348 2

Services

Education & Training Administrative & Other service activities
supporting Real Estates Education & Training Accommodation & Food/

4.2 Building Danang: Center of Knowledge & Hi-tech Industry

Service sector: Contributed share in Tourism: Number of foreign tourist
GDP increased grew continuously:
43% (2005) — 52.4% (2012) 2.8 million (2012) — 3.1 million
(2013)

‘ Strategy: maintain existing tourism base and expand the base
by fostering logistics and MICE (Meeting, Incentive,
Conference, Exhibition) industries
GDP per capita (USD)

—a—-Danang ==—Vietnam

Within just 5 years, GDP per 2500 - 2283 2204
capita of Danang has grown 2000 |
roughly five times:

1500 A

460 USD (2008) — 2,294 USD = 1000 |
(2012)

500 -

402

0 T T T . )
@ 2008 2009 2010 2011 2012 /
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¢ O
INDUSTRIAL STRATEGY FOR DANANG CITY

4

Priority for Clean and hi-tech Industries

DHTP plans to attract clean & hi-tech industries such as: Bio-tech, mechatronics, precision
machine, I'T, New Energy/Materials, Environment Technology industries

\ 4

Promote manufacturing & service industries in stages
complying with condition of the Cit

Mechatronics BT (Bio-tech)
Precision Machine ) New Energy/ materials

IT ET (environment tech)

= Shorter payback periods * Longer p ayback per10f1§ .
e Existine industrial bases * Larger investment/facilities
K Xisting * Research Institutes/University /

~




Development Direction for
Danang High—Tech Park
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@DHTF MAMNAGEMENT BOARD

Development Direction for
Danang Hi-Tech Park

Doan Ngoc Hung Anh (Vice Director of Danang High-Tech Park Management Board)

b L)

S e (l) Sl UN@HABITAT

=A=== The Seoul Institute o oo Utmersity FOR A BETTER URBAN FUTURE

Content

I. Danang Hi-tech Park Overview

II. General Opinion about Seoul’s Research Results

III. Modification to the plan through joint research

IV. Propose Further Research Direction
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I. DHTP Overview - Location

SoutheastAsia Vietnam DaNang DaNang City DHTP
Metropolitan Region

m (Danang Int'l Airport)

Photo: Seoul Research Team. (2014) Re-visioning Da Nang City & Strategic Framework for DHTP.

I. DHTP Overview - Functional Areas

Total area: 1,129.76ha
- Functional areas: 673.94ha (60%)

- Mountains, water surface and green belt: 455.82ha (40%) Ecological Park

Residential area: 37.12ha e Admin area: 39.29ha
a Green areq, parks and sports facilities: 72.53ha e Land for supporting industries: 39.26ha
o R&D, training and incubation area: 94.51Tha ° Technical infrastructure area: 7.07ha
e Hi-tech production area: 208.08ha o Logistics and hi-tech services area: 29.76ha
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I. DHTP Overview - Plan of investment

Investment capital

Total investment capital: 8,841 billion dongs (# US$ 419 million)

46% 36%

= Government capital
H Local capital

0,
18% m Other sources

Investment process

Phase 1 Phase 2 Phase 3
2012 - 2015 2016 - 2018 2019 - 2020
9 L 4 L

328ha 500ha 301,76ha

A L4

L
3,462 billion dongs 2,462 billion dongs 2,918 billion dongs
(#164 million USD)  (#117 million USD)  (#138 million USD)

I. DHTP Overview - Priority Industries

Bio-tech applied for
agriculture, aquaculture
and healthcare

Information and
Communication
Technology, Computing
software

Microelectronics,
mechatronics
and opto-electronics

New energies,
nano technology,
new materials

Environmental technology,
technology applied for
petrochemistry and

other special industries

Automation,
Precision mechanics

v 46 technologies in the List of high technologies prioritized for investment
v 76 products in the List of hi-tech products eligible for development promotion
(Regulated by the Vietnamese Government)
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I. DHTP Overview - Infrastucture Progress

Power supply
*  Electric line 22kV has been installed underground along to centre road

= A 110/22kV station with a capacity of 2x63MVA is in the development
stages in Hoa Lien (planned to finished in 2015)

* Reliable and constant source of power supply with double circuit line
power

ICT Infrastructure

+Underground high-speed cable system has been AVAILABLE to serve

investors

« ICT provider of DHTP: VNPT with commitment of confidentiality and private
security

Water Supply

«  Finished building D225 pipeline with 4,8 km from DT602 Hypertension
Pumping Station (capacity of 120m3/h, height = 70m) to DHTP to serve
investors

Internal Transportation

+  Finished land leveling of phase 1 (247ha)
+  Central Road: 70% of completion

- Route 1,2,5,9: under construction

- Until now, DHTP is able to hand over 150 hectares of land to investors

I. DHTP Overview - Preferential Investment

Incentives

Exempt 100% for 11 years Price
Land rents - ) .
- Land is used for construction of condominiums for v Flexible methods of payment

workers in industrial park - Annual payment
- Land is used for projects on the list of Domains - One-off payment
Entitled to Special Investment Preferences v 5,250 - 10,500 VND/m?/year
Exempt 100% for 3 years (0.248 - 0,497 USD/m?/year)

Land is used for projects on the List of domains entitled
to investment preferences

Corporate income tax - Tax rate: From the first year the enterprises generating revenue, applying
tax rate of 10% for a period of 15 years.

- Tax reduction and exemption periods: From the first year the enterprises
generating taxable income, they can get tax exemption for 4 years, 50%
reduction of payable tax for the next 9 years

Infrastructure use fee Projects in R&D, incubation and Off 100%  Off 50%
4,200 VND/m?2/year training The first 2 yrs 3yrs

Projects in the list of hi-tech products Off 100%
: B L e >
and technologies encouraged to invest The first 2 yrs
Projects in supporting industries ,__‘?_f_f_E?_‘_’{‘Z,
The first 2 yrs
Supports
v" One-stop service v Attraction of hi-tech human resources
v Immigration and Residence Procedures v" Loan support
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I. DHTP Overview - Organizational Structure DHTP Management Board

S lIELnEnls v Established by the Prime Minister in 2010

v Under the Danang People’s Committee
v’ State management agency for DHTP

Organizational Structure
(As of now) Acting Director General
v l
Deputy Director General Deputy Director General

|
v v

|
v v v v
Accounting - Project
Office Finance Management
Division Unit

[T  DANANG HI-TECH PARK MANAGEMENT BOARD
04 31t Floor, Administrative Center, 24 Tran Phu Str., Danang City, Vietnam
& (84) 511.3566703 - (84) 511.3566704
Fax: (84) 511.3566705
dhtp@danang.gov.vn
www.dhtp.gov.vn, www.dhtp.vn

I. DHTP Overview - Investors

KEeii

ot zo oo L.

Tokyo Keiki Precision Technology Co., Ltd.
v Owner : Tokyo Keiki Inc. (Japan)

v Capital : 40 million USD

v Area : 3ha

v" Electromagnetic switching valve and
high pressurization vane pump

Niwa Foundry Vietnam Co., Ltd.,

v Owner : Niwa Foundry Co., Ltd. (Japan)

v Capital : 21.87 million USD

v Area : 1.98ha

v" Casting products and materials for hydraulic parts
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II. General Opinion about Seoul’s Research Results

Agree with Seoul team about:

* DHTP is potential to grow as the new
city center, a harmonious city of live,

work, play. 2aD
. : : Ideal ;

A place of knowle?dge—based industries environment incubation of
* An eco-friendly city for living, high
«  DHTP will start with a simple (Bl i EAMIE T

T . working
manufacturing industrial structure, but

will expand through entire process of a
high tech park with composition of Manufacturing hi-
R&D, service, distribution and design tech products, hi-
. . tech services

* Key Manufacturing: mechatronics,
precision machines, and IT

* Land use: DHTP Management Board
will consider to re-adjust land layout to

zoning type.

A harmonious city of L|VE, WORK, PLAY

III. Modification to the plan through joint research

Key Manufacturing

Seoul's suggestion Reflecting to DHTP's strategy

* Starting from ones that have » Target FDI projects in the
shorter payback periods and three industries:
certain industrial bases at Da Nang mechatronics, precision
including mechatronics, mechanics and IT

precision machines, and IT
* However, still set a priority

for hi-tech industry

« Manufactural « ET/E/GT + university
« Mechatronics/Precision hines + R&BD «IT + R&BD - Bio + hospital

production

_37_




III. Modification to the plan through joint research

Seoul's suggestion Reflecting to DHTP's strategy

a— @ @ * Focus to attract FDIs’

production projects first
with the aim to upgrade

N
Rear future @ @ hi-tech market
N
* But meanwhile
Far future @ Ill@l‘ encourage local R&D

industrial Process activities in educational
institutes and enterprises

III. Modification to the plan through joint research

Seoul's suggestion Reflecting to DHTP’s Strategy

* Appreciate the layout
plan

overall layout plan

* DHTP has been planned
to become a complex hi-
tech park with
composition of 8
functional areas

(P tshinery & Elesronies 7810 6.0 14, University & 20, Building of Excellence Toky Keiki Precision Tech

))\; R s e poic _/|5.Gmer| pedestrian zl.Game way W 27, Custom Department

B oot @ # srtmmanon s mmmmen,* DHTP Management
Cissmes W * = e ill 1d

m e o £ Wi oo % 00 Board will consider to

s re-adjust land layout to
zoning type
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II1. Modification to the plan through joint research

Cluster Type Development

Seoul's suggestion Reflecting to DHTP's strategy

* Production area in
CORE SECTION DHTP has been
planned into groups
with different sectors

i]+ Cluster type is a good
idea for appropriate

: Convergence new technology related q Space usc.
S high—tech industry :

Finance, business service, convention, :

entrepreneur association I

II1. Modification to the plan through joint research

Seoul's suggestion Reflecting to DHTP’s strategy
) * Instead of the quick returns
* DHTP needs promotional policy, DHTPMB will take

strategies beyond a quick-
returns policy

* A package of low-pricing
land & industrial incentive
package alone is not

insights into market and
market target

* Brainstorm and materialize
other effective promotional

enough to be chosen by means an.d supports
global enterprises in the  Differentiation in planning
universe of international can become a competitive
industrial parks advantage of DHTP

®

_39_




IV. Propose Further Research Direction

. Improve traffic conditions between regions
Transport system from CBD to DHTP
Transport system from DHTP to other regions
Public transport to DHTP

[

2. Idea of reallocation of University village to next
DHTP

Perspective of Da Nang University Village

IV. Propose Further Research Direction

3. A modern and effective organizational structure for
DHTP

4. Promotional strategy

- Lessons and experience in promotion activities of Korea

- Introduce some potential Korean investors in the three
industries areas including mechanics, precisions,
automation and ICT

5. Incubation activity: strategies, models to run
effectively DHTP Incubation Centre

6. Use of renewable energy in DHTP...
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Thank you for your listening!






