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An Empirical Study on the Office Rental Market in Seoul
Using Panel VECM
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ABSTRACT : This study set the office vacancy rate and maintenance fee as the variables that affect
rental fee, and corporate bond yields, unemployment rate, and commercial building start as the
macroeconomic variables to investigate decision factors of office rental fee, and constructed panel
data by setting time range from 1st quarter of 2003 to 4th quarter of 2014 and setting spatial range
to Seoul. Whereas office vacancy rate and maintenance fee made negative effect on office rental fee,
the corporate bond yields made positive effect on office rental fee according to the result of empirical
analysis. It was identified that building start record and unemployment rate make negative effection
office rental fee but the effect was very insignificant. As excessive supply of office leads to the decline
in rents and increase in vacant ratio, the government needs to manage supply and demand of the
office market more systematically.

Key Words : office rent, office vacancy rate, office maintenance fee, macroeconomic variable, panel
VECM
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