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8) One definition is lending that is profitable just from the repayment of interest, without the expectation of ever
getting the principal back to a loan shark after all, someone who repays his principal is customer lost(Economist,
2001).
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A Study on the Public Aid Policy for the Low Income
and Financially Alienated Class

Jun-Sik Bae * Bum-Sik Kim - Kang-Hyun Kim

This study aims to develop and adapt support methods for improving financial condition
and improvement measurement for the better communicative ability on the part of financial

ousiders in Seoul.

After the financial rescue program in 2008 from America, the household economy in
Korea collapsed due to restructuring of financial institutions and the financial retrenchment of
the government. The government started to support the financially-isolated class from 2009,
with the policies of activating financial programs for the ordinary people, but vain. Since the
contents of the policies had been limited to stimulating financial institutions for ordinary
people, no visible progress was noticed. Government announced “Measures for the activation
of low income and low credit household finance and against the damage from the private
loan” in 2008, and the action plans in 2009, which made some noticeable progress. This is
when the spontaneous private organizations like the social solidarity bank were formed.
Especially, the monetary supports for the financially isolated class were executed through “the
prolonged loan”, “sun shine loan”, “miso finance loan”, “new hope spore loan” and etc. from
government and public institutions. However, financial institutions for ordinary people such as
savings banks, capital companies, mutual financial institutions and etc. haven’t participated in
the program actively, and the supports from government and public institutions haven’t been

coordinated properly, which results in inefficient supports and management.

To support the low-income and low-credit class more effectively, alternative financial
program such as ‘sun-shine loan’, ‘miso finance’, ‘micro-credit’ and etc. need to be vitalized.
To do this, one-stop consulting and supports for the financial isolated class must become
feasible by organizing a united managerial body. To make the financially isolated class equip

vitality on its own, than to throw indiscreet financial aids.
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