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(Abstract)



Variable Pricing of Transport Sector in Seoul

Seongil Shin * Kijung Ahn  Chanwoon Park

To relieve traffic congestion during peak periods without having to invest
in new transportation facilities, the pricing adjustment in transport sector shows
excellent efficiency. However, the feasibility of such policy is low because the

pricing is closely related to citizen’s life and is often met with strong objection.

This study first focuses on the understanding the interests of different
stakeholders of the pricing policy and sets the direction how this delegate matter
should be addressed. Then, policies that would enhance the social consensus on

accepting the pricing policy with different time zones are discussed.

The current pricing policy in Seoul’s transport sector is the flat rate charge.
Although the traffic demand varies by the time of day, all the transportation
fees; parking fees, public transportation fees and congestion tolls are all

charged with the same amount.

Charging rate in the transport sectors of other foreign cities show a diverse
range that distinguishes peak and off-peak period. In particular public
transportation fares were higher during the peak period. Parking fees were raised
by 200% of standard fees during the peak period to reduce social costs. Also,
the congestion toll was higher during the morning and afternoon peak period

where the demands are concentrated.

A survey conducted within this study showed that general public would be
affected by the pricing adjustments with additional policies such as enabling
flexible working hours. With such adequate policies general public would

adopt pricing adjustments in parking fees or congestion tolls.

The public transportation fare refund program affects significantly on both

public transportation users and private car users, it also improves the preference
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of the public transportation. Various administrative supports such as tax

exemptions should be made for the companies that introduce such program.

Companies are recommended no longer assist parking fees or parking
spaces to demote the use of private cars and attempt to ensure the flexible
working hours for their employees. In addition, companies should activate the
public transportation fare refund program to promote the use of public

transportation.
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