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(Abstract)



Introduction to the Fair Rent System for Private
Cooperative Public Housing in Seoul

Jang, Yeong Hee-Kim, Han Jun-Lee, Ju Won

The fair rent system has experienced a lot of change in accordance to the
housing policy of each country. Initially during war time, rents in private
rental housing were restricted from being raised excessively. However
beginning in the 70’s and 80’s, the coverage was adjusted according to market
rates to maintain reasonable rent levels in rent assistance housing and

government support housing.

Rent estimation methods vary from country to country. Methods such as
applying the 30th to 50th percentile of the market rates, setting supply and
maintenance costs, and determining the basis of 4-year average rents exist.
This is because standard rents should reflect the characteristics of the region
or location; these characteristics include quality and the housing market
situation. The purpose of this study is to introduce a fair rent estimation
method for private cooperative public housing such as guaranteed long-term
housing. Fair rents for private cooperative public housing are expected to lie

somewhere between public rental housing and private rental housing rents.

When considering other countries’ fair rent systems, the method of using
market rents seems to be the most appropriate for the fair rent system for
private cooperative public housing in Seoul. As the government has begun to
collect housing cost and rent information by housing shape and size, the
method of using medium or average rent is regarded to be effective. This is

similar to Germany’s Comparative Rent Table.

In order to encourage private house owner to participate in private
cooperative public housing remodeling types, the expansion of remodeling cost

support is necessary.
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