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(Abstract)



Policy Suggestions for
Invigorating the ESCO Industry in Seoul

Mook-Han Kim - Min-Kyeong Kim

ESCO(Energy Service Company) industry plays a key role in finding,
financing, and performing energy efficiency projects that create profits by
measuring, validating and enhancing energy consuming performance of
specific organizations and buildings. Along with global trends of sustainability
and energy efficiency, ESCO has become a burgeoning new industry in many
megacities, including Seoul. However, the industry has been suffered from the
barriers of energy efficiency gap, and a well-tuned set of public policies based
on local particularities are needed for further development.

This study has analyzed (1) industrial structure of ESCO industry in Seoul
(2) energy saving potentials as a potential market for ESCO industry by
building groups selected by policy needs, and (3) policy demands from ESCO
companies and potential customers. ESCO industry consists of tightly-related
groups of industries, needs public policies for the development of niche

markets, and generates policy demands to solve information diseconomies.

Four policy directions have been identified. First, the current education and
marketing program should be reinforced to solve the disinformation problem.
Second, policy tools to support smaller projects should be introduced such as
bundling and process simplification. Third, ESCO-related standards and
specification of Seoul should be more compatible to national ones, so can
create more synergetic connections. Finally, policies for ESCO industry would
rather be related to existing industrial polices in general, and to policies for

‘green industries’ in particular.
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