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(Abstract)




The Analysis and Policy Directions of
Self-Employed Business in Seoul

Hee-Seok Park - Bum-Sik Kim - Mook-Han Kim - Seung-hui Yang

This study analyzes the characteristic of self-employed business in Seoul
using the basic industry survey of 2000 and 2008 data. By reviewing the
supported policies of each institute and our analysis, we suggest policy
directions for self-employed business in Seoul. Self-employed business has a
great role of regional economy in Seoul. For instance, this sector takes 69.8

percentage out of all Seoul’s business sector in 2008.

One major type of self-employed business is the sector of wholesale, retail,
transport, and restaurant business, etc. This sector is found as a main business
sector of Seoul’s self-employed business. However, self-employed business
shows a trend to be continuously decreased since 2003 despite of business
recovery. This implies the fact that gap against the actual economic sentiment

is continuing because of the instability of self-employed business structure.

The characteristic of self-employed business by each area and industry in
Seoul is as follows. As the result of analyzing regional characteristics using
the growth rate of self-employed business and location quotient(LQ), it is
classified into four types. Type 1(growing area : more than LQ 1.0 and
positive growth rate) is Gangbuk-gu and Gangseo-gu. Type Il(area available to
growth : less than LQ 1.0 and positive growth rate) is Mapo-gu and
Geumcheon-Gu. Type Ill(declined area : less than LQ 1.0 and negative growth
rate) is Gangnam-gu and Yeongdeungpo gu. Type [V(stagnant area : more
than LQ 1.0 and negative growth rate) is the other regions that is shown in

most areas in Seoul.



By the result of our analysis, we select the top eight business types of
self-employed business in Seoul. Spatial characteristics appear in three areas as
follows: 1) Gangseo area(especially, Gangseo-gu, and Yangcheon-gu) is a
growing area(Type 1) where is intensified by transport business and its
industrial cluster is formed. 2) Gangnam area(Gangnam-gu, Seocho-gu, and
Songpa-gu) is a declined area(Type III) where is intensified by service
businesses such as real estate business, education, leisure, personal service, etc,
and its industrial cluster is formed. 3) Downtown area(Jung-gu, and
Chongro-gu) is a stagnant area(Type IV) where is intensified by manufacturing
and its industrial cluster is formed.

Though the supported policy by institute for self-employed business is
implemented by Small and Medium Business Administration, Ministry of
Health and Welfare, Ministry of Employment and Labor and Seoul
Metropolitan Government, they are being operated duplicately because an
executive branch is different in accordance with each policy. To be more an
effective policy for self-employed business in Seoul, we suggest four polices
as follows: 1) It is necessary to build a system that is available for an
integrated management between managing departments and executive branches
separated by policy. 2) It is necessary to differentiate a supported system for
each business type and areas to vitalize regional and industrial characteristics.
3) It is necessary to construct a characterized job training system that is
available to reflect the demand of business and foundation by vocational
schools in Seoul. 4) It is necessary to construct an organized system that is
available to construct and manage classified data for the rate of foundation and
cessation, sales volume by business type, area, and size using the licensing

procedures of foundation.
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