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Integration of Housing Welfare System by Household Characteristics

Project Number SDI 2005-R-39
Research Staff Yeong-Hee Jang (in Charge)

Eun-Cheol Park

Housing welfare program in Korea is mainly composed of public rental
housing program and rent support program. Although public rental housing
program takes major parts in housing welfare system, the extent of rent support
has been gradually increased recently. Jonsei-loan program is representative rent
support program in Korea due to traditional rent system called Jonsei. A
payment in kind, i.e. repair service is provided to low income house owners.

Improvement loan is also available.

Lack of linkage among welfare programs has been a central issue with regard
to housing welfare policy. Disparity of benefits among programs is a cause
prohibiting transfers between programs from public housing to public housing
and to Jonsei loan programs. Accordingly, rotation of tenant is hardly realized

between public rental housing.

This study intends to build linkage system between public rental housing
program and rent support program in order to enhance the effectiveness and
equity of housing welfare program. Construction of unified selection criteria for
all housing welfare programs has been developed. The purpose of the unified
criteria is to estimate the individual needs of housing welfare by household
characteristics. Unified criteria are designed from existing programs with most
fundamental qualification, which is concerned about minimum housing standard,
asset value, the number of household members, elderly or handicapped

household, low income and etc.

Approximately 500 thousand households are turned out to be qualified for
housing welfare program in this context. A total of 50% of the qualified
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households is assigned for public rental housing program and the rest are for
rent support program. Those of above 60-point, a central number, are assigned to
public rental housing program and those below 60-point are to rent support

program.

Approximately 1-1.2 trillion won is estimated as total necessary budget
amount for each year, inorder to implement housing welfare system. 90% of them
is needed for the construction of public rental housing and 40-70 billion won is

needed for rent support program.

The more portion of National Housing Fund needs to be assigned for Jonsei
loan program for low income households. Amount of 800-1,200 billion won is
required for housing welfare program in Seoul from National housing Fund by

each year until 2012.

Finally, manpower of welfare parts should be reinforced at the precinct office
which is the basic administrative office for housing welfare system. It is efficient
because they are already engaged in the job of selecting beneficiaries for living

allowance program.
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