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(Abstract)



Research on Consumer and Business Survey Index
in Seoul

Hee-Seok Park + Bum-Sik Kim * Moo-Han Kim - Ji-Won Kwak

It is believed that the Consumer Survey Index (CSI) and the Business
Survey Index (BSI) would be the most useful indicators to understanding the
business cycle. In case of South Korea, the national CSI and BSI have been
released since 1995 by the Bank of Korea. However, there are not informed
about the Seoul Metropolitan Area (SMA), which is the most important region
in the economy of South Korea. To diagnosis economic conditions in SMA,
the Seoul Institute (SI) has been quarterly researched CSI and BSI in Seoul
since the 4th quarter 2008. These indices are expected to provide primary data
for analyzing business cycles and for managing local economic plans as well.

The sample of CSI in Seoul is consisted of 1,000 households who should be
aged over 20 to 69, married or ever married, living in Seoul. It is selected by
purposive sampling method which is assigned by proportional distribution of
households for each age and distinction in Seoul. This survey is conducted by
phone and indexed as a result of the household responses based on the attitudes
and expectations of the consumers concerning the present and future state of the
economy, household living standard and consumption expenditure plans, etc.

The sample of BSI in Seoul coverage includes 500 manufacturing and
non-manufacturing corporations which are located in Seoul. It is selected by
Neyman sampling method assigned by proportional distribution of industry
and annual sales and conducted by fax. This survey is and based on the
attitudes and expectations of the corporation concerning the present and future

business situation and employment.

The CSI and BSI are estimated as follows :



2w f;
CSI (BSI) = e 1=1,2,-+-,5

Where is the weight attached to the ith response such as better (w,)=200,
good (w,)=150, same (w;)=100, bad (w,)=50, worse (w;)=0, f, is the
number of selecting ¢th responses, and n is the total number of sample. In
case of BSI, it is weighted by annual sales and response rate in order to ensure
the reliability. The index is based on 100 which 100 means that the number
of positive answer is equivalent to negative.

The main results of survey are as follows :

Consumer Survey Index in Seoul

living conditions business conditions expenditure
oS present expect present expect cgrtwjgi?wl%r cgggjrenh;ftlign
goods
4Q 2011 86.0 85,0 1005 571 R2 954 932
1Q 2012 827 846 99.6 50.6 875 912 950
2Q 2012 90.3 87.2 1056 642 974 9.8 1000
3Q 2012 83.1 859 1006 496 855 938 956
4Q 2012 83.8 993 93.0 483 882 977 998

Business Survey Index in Seoul

present expect
4Q '11[1Q 12|20 12|30 12 |4Q 12 |1Q 12|20 '12{3Q 12 |4q 12| 1q 13
major 839 | 781 | 86| 752 | 728 | 24| 86| 99| 791 | 739
sdle 895 | 883 | 876 | 785| 748 | 917 | 99| 893 | 871 | 771
domestic | o5 | gop | s72 | 789 | 761 | 90| 95| 886 | s7e| 784
COnSUthIOn
export 873 | 841 | 800 | 88| 787 | 889 | w4 | 08| %2 | 836
product | 882 | 827 | s98 | 885 | 813 | 82| e8| 9wol| o912 849
capacity | gg7 | gos | 956 | 891 | 790 | 917 | 894 | 980 | 911 | 811
utlllzatlon
 Facilty 865 | 902 | 86| 91| 90| 74| 97| 81| 88| 920
|nve§tment
odnay |50 | g4 | 859 | 819 | 758 | 23| 91| 897 | 889 | 765
Income
capital 32| 895| 885| 83| 40| 951 | w8 | 43| 82| 83

stock 10156 | 1013 | 1071 931 | 1085 | 1009 | 1032 | 1073 | 1027 | 1100
employee Q2| 928 | 979 | 1009 | 920 | 91 R5| 973 | 91 915
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