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2018 2019 2020 2021 2022
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‘ Abstract

A Guideline for Economic Feasibility Analyses for Public
Investment in Seoul - Health & Welfare Facilities (Second
Edition)

Dong-Sung Kim - Hyung-Ho Youn - Seung-Yong Lee - Hyung-Joon Shin
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The investment appraisal system of local government was
introduced in 1992 in order to prevent overlapping fiscal
expenditure and efficiently manage the planned budget. The
system has contributed partly to improve the transparency of

the budget management and project selection.

The appraisal system, however, has not been perfectly effective
and brought up problems such as unreliable feasibility analysis,
unimplemented follow-up management, lack of expertise, and
insufficient review time of the appraisal committee. So, "A
Guideline for Economic Feasibility Analysis in Seoul Investment
Appraisal System(1)~(IV) (2012, Seoul Institute) was published

to help solve these problems.

However, five years have past since the first edition was
published, socio-economic and political environments have
changed in Seoul; such as increasing facilities for elderly and
50-64 age group(50+) population, and strengthening public
health services and capacity. As the supply of these facilities
increase, more sophisticated assessments are required, and
accordingly the necessity of revising the methodology has been
raised. This guideline is expected to be the solution of newly

emerging issues.

In this revised study, the revision and addition of the adequacy
assessment, cost estimation and benefit estimation were carried
out. Also, case studies on Health & Welfare facilities were

conducted and presented in each category.
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