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ABSTRACT : This study aims at analyzing the influence of the fiscal decentralization carried out by the Moon
Jae-in administration on the financial revenue of Seoul for each scenario. This study has analyzed the effect of
the second stage fiscal decentralization finalized in July 2021 together with the effect of the first stage fiscal
decentralization. The finalized second stage fiscal decentralization policy contains in its scheme a 4.3%P increase
of the local consumption tax rate, the transfer to the local government of a 2.3 trillion won scale of national
subsidized projects, the introduction of a local extinction corresponding fund, an increase in the subsidy rate for
the basic old age pension, and so on. The increase of the local consumption tax rate and the transfer of national
subsidized projects to local government have been undertaken for each step through 2022 ~ 2023, and the fiscal
compensation will be end after 2027. Therefore, this study performs an analysis by classifying the scenarios for
2022, 2023~2026, and after 2027. As a result of the analysis, the financial revenue of Seoul is expected to show
a net increase of 264.1 billion won in 2022, 377.9 billion won in 2023 ~ 2026, and 526 billion won after 2027.
The second stage fiscal decentralization has allocated the increased portion of the local consumption tax to the
local governments and the net increase effect of the autonomous district public finance is particularly significant.
The net increase scale of the autonomous districts for Seoul is 179.2 billion won in 2022, 243.7 billion won in
2023 ~ 2026, and 299.7 billion won after 2027. This study analyzes the influence of the fiscal decentralization
on the financial revenues of Seoul to propose improvement of the local adjustment grants system and the
strengthening of competencies to carry out the own-projects of Seoul. In particular, it implies the need of a
system to manage the performance of the national subsidized projects that are converted into own-projects and
the review of any similarity and overlapping attributes with existing projects in advance.
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