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An Analysis on the Impact of Specialized Industries in Seoul
on the Land Price Fluctuation

— Considering 25 Local Districts in Seoul —
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ABSTRACT : Our study analyzes how the location coefficient, standing for the degree of specialized
industries, and other variables have an impact on the land price fluctuation rates of 25 local districts
in Seoul with the time series data for 2006-2018. Empirical results are as follows: First, we estimate the
regression equation on land price fluctuation rates with location coefficient standing for the degree of
specialized industries of each local district in Seoul as the independent variables, and then the location
coefficient has a positive influence on change rates of land price with a statistical significance. Second,
the estimation model shows that the population and the index of house price positively affect the land
price change rates, which is consistent with preceding research and our expectation. Third, the real
estate transaction volume and the land transaction area were not statistically significant. These lead to
the following policy implication: first, our empirical results should be helpful to policies of specialized
industries by Seoul Metropolitan Government to maximize effects of industrial integration. Second, it is
possible to review their policies by comparing the specialized industries derived from local quotient with
those designated by Seoul Metropolitan Government.
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