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ABSTRACT : There is no doubt that transportation SOC investment is an important part of economic
activities. However, as time changes the change of the investment direction is inevitable. Efforts have
been made to achieve balanced regional development. However in the process, transportation SOC
investment in Seoul and capital area has relatively been excluded and some argue that investment
is needed in Seoul and the capital area since this is where the innovation and changes are made.
Rapid decrease in future tax revenue and increase in social welfare expense will lead to poor
investment conditions. Thus, effective use of finances and providing conditions possible for
differentiated investment is crucial. According to the research, to maximize economic growth,
2.4%(Incheon) to 6.7%(Seoul) of GDP(or GRDP) should be used in investment while to maximize
social welfare, 1.9%(Incheon)~4.1%(Seoul) should be used. Maximizing welfare was lower than
maximizing growth. Therefore, the government or community should propose a variety of policy
directions and choose the right transportation SOC investment policy that suits each community
characteristics.
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