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A Study on the Partial Ownership Transaction of Office Building in
Seoul Office Market
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ABSTRACT : Usually Investment for the entire office building needs tremendous financial resources.
In this situation, the partial ownership can be an alternative investment method for office building.
The partial ownership transaction is the transaction of ownership of several blocks or floors in an
office building. By using partial ownership, the investors can alleviate financial burden for investment
and achieve their investment purpose easier. The partial ownership of office building gives several
demerits for investors such as lack of control for the building, limiting authority for managing, using,
and remodeling the building, restrictive property right and so on. This study focuses on the
characteristics of office building which was transacted by using partial ownership in Seoul office
market. Especially, this study researches the sectional ownership which is sole ownership in the partial
ownership transaction except for joint ownership, incomplete ownership. This study analyzes 507
office transaction cases in Seoul office market by using logit model. The results of empirical analysis
show that the location and building characteristics, seller characteristics have significant influences
on the propensity for partial ownership of office building. Specifically, the office buildings in GBD
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area, Prime class buildings, the buildings owned by seller for investment purpose are prone to be

traded by using partial ownership.

Key Words : partial ownership transaction, office building, logit model
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