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The Effect of the Real Estate Rental Income on Retired Household
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ABSTRACT : The purpose of this study is to estimate the effect of real estate rental income on
Korea’s retired household consumption. This study analyzes the major factors affecting retired
household consumption using the Korean Labor & Income Panel Study(KLIPS) from 2005 to 2010.
Analytical methods is time series panel analysis . Empirical results are as follows. First, real estate
rental income significantly affects the consumption of the retired households than social insurance
income. Second, The marginal effect of real estate rental income for retired households consumption
is 0.015-0.020. It is greater than the marginal effect of social insurance income. The results of this
study shows that the importance of real estate rental income in Korea where real estate property
ownership rate is high but such as pensions and social insurance rate is low.
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