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An Analysis on the Economic Stimulation Effects of Construction
Investment by Large Scale National Projects
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ABSTRACT : The purpose of this study is to verify whether such projects mainly with construction
investments got an eligible decision in preliminary feasibility study and whether construction
investments by large scale national projects can bring economic stimulation effects as before. A
qualitative analysis was made on classification and characteristics based on 392 large scale national
projects for which Korea Development Institute(KDI) completed preliminary feasibility study during
previous 10 years(2000~2009). In addition, this study analyzed the effects that construction
investments contributed to GDP growth from 1975 through 2010 by utilizing a rolling regression
analysis. After analyzing B/C distribution of large scale national projects, conducted after preliminary
feasibility tests for last 10 years, our analysis revealed that only 124 among 230 projects showed
B/C > 1, where one was the threshold for feasibility. The dynamic rolling regression results revealed
that the impact of construction investments on economic growth continuously decreased since 1975
until 2010, although there was high fluctuation in short term. Especially, it continuously decreased
after 1997 with little variation. Influence of construction investments on economic growth has
decreased as time goes on and it is probable that such a trend would continue in the future.
Key Words : Large Scale National Construction Projects, Rolling Regression, Preliminary Feasibility
Test
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