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A Comparative Analysis of Fiscal Equalization Grant Schemes for
Metropolitan Areas

Man-Soo Joo*

= [d
rlo

Y o fe
(i
ol
19
>
lo,
BN
o
Ir R
1z
ol
2
oy
it
B
i)
i
o
il
i)
=
e
1%
ot
au
)
=
o
>
1o
>
i:‘
-
il
-

e
EN
L oxl
Rl
o
Y
By
>
of
R
:(u)lé
i
o
N
2
LS
N
il
rir
R
fu
)
|t
o
r

N

Y

oy

Hoon
o
Y
ot kI

=
'3
rie
ri
i
_1
ol
é
zul
1o,
_0|L
£y
Y
H
bY
I
-
o,
:Jd
N,
(M 1g,

o,
N
N
ol
s
o
)
N
>,
~
>,
o

[o

o
o
R
b

b
>,
rr
Y
i
ujt
1o
24
ot
i
N
afu
e
ol
o
H
1
Bl o
_{
oy r
[o
=
[:1
o
vl
N
o
i)
N
i
ﬂ?
~N
N
24
ox
—x
ko
1=

B =5
=t o) ZbzFe o) 7)1 2583 B Q0 gy 71Z2S

=

¥

vy
ol

of

71N e

il
1o,
o,

o:
i =G
z 12
n

o,
&
o
12
o
il
o
-
9
R
2
o
il
N
=
o
r
ol
of
Ir
o%
1>
A
[
1
ox
[
)
fd
N
4
oo =
12
lo
bl
i
o
Ho
[
o,

)
B, o] W} £93% A4 34w

»
FHO - 2w, AR Eeuia, SEutE 2444 fAA=

ABSTRACT : The paper analyzes fiscal equalization grant schemes in metropolitan areas, named
adjustment grants, comprehensively. These adjustment grant schemes, which allocate grants among
autonomous districts in each area, look similar but include several logically different elements. We
recognize the differences, evaluate the pros and cons among the schemes, and derive policy
implications for improvements. Each grant scheme is composed of general and special grants. The
comparative analysis mainly includes the estimation methods of standard fiscal needs and standard
fiscal capacity for the general grant, which is allocated proportionally with the fiscal gap between
the needs and capacity. Because the needs and capacity consist of basic and supplementary ones,
the paper analyzes both of them comparatively and technically, such as inclusion of fixed costs for
estimating fiscal needs and inclusion ratio of revenues for estimating fiscal capacity. Its evaluation
covers allocation methods of special grants and incentive schemes for fiscal soundness. Also it shows
that the actual implementation may distort the purpose of the scheme.

Key Words : adjustment grant, fiscal equalization, general and special grant, incentive scheme for
fiscal soundness
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