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ABSTRACT : The indices of quality of life and deprivation are significant as they provide a baseline
information for public policies and welfare distribution. They frequently are derived by integrating
environmental and socio-economic variables as the two domains are highly correlated. This study
aims to derive the indices of quality of life and deprivation for London 1981-1991 using remote
sensing image processing and statistical methods. The main findings of this study are that the variables
of environments and socio-economics are highly correlated. Therefore, remotely sensed image
processing and principal components analysis are useful to derive the indices of quality of life and
deprivation. Furthermore, the inner city has been consistently deprived for a given period of time.
As a policy implication, it suggests that the more public funds should be allocated to the eastern
parts of Inner London in order to relieve deprivation and increase the quality of life.
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