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The Optimal Size of Local Government Which Considers an Efficiency
in Public Service Provision and Political Participation: The Case for
Local Autonomous Districts*
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ABSTRACT : The objective of this paper is to estimate the optimal population size of autonomous
districts in Metropolitan Cities based on the relationship between jurisdictional population, the
efficiency in public service provision, and political participation. For investigating the efficiency in
public service provision, we investigate the relationship between jurisdictional per capita expenditure
and population. We also examine the relationship between the local political participation measured
by the voting rate in local election and population. The results obtained from two different estimations
are combined to calculate the optimal population size of autonomous districts. It is shown that current
average population of overall autonomous districts is about 72% of the optimal size. For the case
of Seoul’s autonomous districts, current average size remains less than 80 percent of optimal size.
This result suggests that the jurisdictional integration among autonomous districts in Seoul as well
as each metropolitan city is required both for the efficiency and for the political grounds.

Key Words : Efficiency in public service provision, Political participation, Optimal size, Autonomous
Districts
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(1) Random Effect =38

(2) Fixed Effect 23 (3) Panel FGLS &8
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(1) Random Effect =3

(2) Fixed Effect 28 (3) Panel FGLS 28

Constant 498 (11.91)***

A+ -3.2E-05 (-2.16)**
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040 (083 -044 (-1.08)

)
)
3013 (247)** 26,00 (2.87)%**
)
)

1919 F1A -0.0008 (-0.36) -0.0060 (-1.84)* -0.0007(-0.97)
1919 AkA 0.010 (2.00)** 0016 (1.89)* 0.009 (2.41)**
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