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Estimation of Beneficiary’s Willingness to Pay in Mid - Down-Stream
Area to the Water Quality Improvements in Upper Bukhan River Basin*

Hio-Jung Shin** - Chul-Hyun Jeon*** - [k-Chang Choi**** - In-Cheul Yeon*****
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ABSTRACT : Water resource is one of natural resources with migratory public goods, which means
that it is hard to efficiently manage it because of the institutional incompleteness and non-existence
of the market price. Both domestic and international conflicts about water resource's property right
have been in progress and turn out to happen more frequently when the water resources are more
scarce. The purpose of the research is to estimate willingness to pay for the muddy water prevention
program and water quality improvements to Soyang river in Gangwon-do by using contingent
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valuation, in which it is the upper stream of Paldang dam and Han river to provide Seoul, Gyunggi,
and Incheon with drinking water and other water resource uses. They benefit from the muddy water
prevention program when Gangwon-do begins to introduce the program. On the result of estimation
the willingness to pay to install the muddy water prevention program shows in average W3091 per
month from 1379 household observations and on the regional basis, Gyunggi #3325, Seoul #3089,
and Incheon 1216 are elicited. The estimated willingness to pay is occupied about 50~60 per cent
of the household’s water cost per month in 2005. Hence the willingness to pay derived from the
study appears to be the appropriate level to this water quality improvement program introduction in
comparison of those previous research results.

Key Words : willingness to pay(WTP), water quality improvements, contingent valuation(CV)
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