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Empirical Study on Firm Relocation Choice in Seoul Metropolitan Area
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ABSTRACT : Academic discussion on the location of a firm dates back to the 19th century. But the firm
relocation theory has recently developed. The trend which considers the relocation as another type of
location not as different forms of space arrangement underlies such view. This study focused on examining
the various factors of a firm relocation which have been overlooked in previous researches. SP + RP pooling
data of manufacturing industries in Seoul metropolitan area were classified and modeled based on the
experience of a firm relocation. Each group went through the process of correlation analysis and factor
analysis to select the variable that affected the firm relocation. Firm Relocation Choice(FRC) Model using
binary logit model was developed and influential factors were analyzed. The result shows that the firms
with relocation experience place the first consideration in housing, educational environment, and accessibility
to comforts, which are highly related to the quality of life. On the other hand, the companies without
relocation experience give priority to typical economic factors such as cost of transfer, tax reduction.
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