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Effect of Regulation Policies on Land Price Changes in Seoul
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ABSTRACT : Information for real estate price change is a valuable one to everyone who
participate in real estate market. Among the diverse fators that affect real estate price, regulation
policies on land market have a substantial effect on land price. Government announces a series
of regulation policies on real estate market and that policies have a goal of real estate market
stabilization. This study focuses on effect of regulation policies on land price change because
regulation on real estate market can be a easy tool on real estate market stabilization but it may
be harmful to the person who participates in normal transactions. Hence, in this respect, more
cautious approachs need to be set up when government operates regulation policies. This study
focuses on effect of regulation policies on land price in Seoul. Auto regression model was
constructed to find out the effects on land price change in Seoul. Three variables of regulation
polices are 10.29 stabilization policy of real estate market, permit system of land transaction and
design of speculation area. Empirical study shows that among the three policies, only 10.29
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regulation policy has statistically effects on the land price of Seoul. Since land market is a local
market and land price change will show a more dynamic pattern in a region, variables that
represent local land market should be sought to analyze land price change.

Key Words : land price change, auto regressive error model, land permit area, speculation area
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pland | -4.41%* | 0.001 | apart | -4.39** | 0.001
pop |-15.12%*| 0,001 | aprice | -7.43** | 0.001

trans2 | -8.85"* | 0.001 |index2 | -3.50** | 0.009

permit |-10.64**| 0.001

(E 6) HrE9| 7| ZEAY

¥F | Aw |[Ezax] Az | A0
pland 1.86 157 0 8.61
pop =759 2,302 -1,125 17,562
policyl 041 0.49 0 1
policy2 0.2 04 0 1
policy3 0.2 0.4 0 1
trans 4,390 2,029 661 11,208
permit 1,217 1,365 20 13,285
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aprice 938 350 500 2,160
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R R

Intercept | -22.3006 1.6088 | -13.86| <.0001

pop 0.0000138 | 1.26E-05 | 1.09 | 0.2755

policyl -0.4858 0.2763 | -1.76 | 0.0798

policy2 -0.1028 0.101 -1.02 | 0.3098

policy3 0.0432 0.0858 0.5 0.6147

trans2 | 3.36E-06 | 2.14E-05| 016 | 08755

permit | -6.33E-06 | 2.71E-05 | -0.23 | 0.8158
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