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City Logistics Policy and Role of the Public Sector in Seoul
Woo-Seung Lee*
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ABSTRACT : Since mid of 1990, as the importance of the urban freight in Korea has been
gradually comprehended, the seven metropolises including Seoul were supposed to establish the
Urban Freight Transportation Planning(UFTP) in accordance with the provision of the Freight
Distribution Promotion Law(FDPL). As the importance of city logistics(CL) was gradually
comprehended, the establishment of city logistics transportation planning(CLTP) under the
regulation of logistics distribution law provision became obligatory for the seven metropolises
including Seoul. In Korea, however, though CLTP executing CL policy has been considered
within the existing city master planning or city transportation planning etc, these planing have
revealed some limitation in logistics planning themselves because they are structurally more
dependent on the passenger transportation sector. Moreover, since, in the lack of clear
understanding about CL, the government-led planning-oriented approach of national logistics(NL)
have been adopted, the proper guidances demanded for CL have not been practically proposed.
Aiming at clearly grasping what CL is, this study tries to define and conceptualize CL, to guide
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the direction of CL policy, and to propose the role of public sector for executing the CL policy
of city. CL begins from the enterprise logistics(EL). It is defined as an optimization process of
the logistics and transport activities of private firms in entire city level and simultaneously public
sector minimizes the adverse and negative effects incurred by the outgrowths of private firms'
logistics activities within city considering transportation environment, traffic congestion and
energy consumption. In these aspects, for executing effective freight policy in Seoul, rather than
depending on the construction of logistics facilities in city planning level, this study emphasizes
the minimization of social cost through the management of logistics vehicles in the level of city
transportation and the necessity of public private partnership.

Key Words : logistics planning, city logistics, logistics policy, role of the public sector,
public-private partnership
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