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Willingness to Pay for Constructing the Public Square in Seoul
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ABSTRACT : Open spaces provide various benefits of physical settings as well as cultural and
social values contributing to the quality of urban life. Therefore, amenity values created from
making open spaces should be measured commensurately in monetary terms with material values
in urban development projects. Recently, Seoul Plaza was constructed in front of the city hall in
Seoul as a cure for limited access to the cultural assets around it and for lack of walking space
caused by traffic jam. The objective of this paper is to estimate a citizen's willingness to pay for
constructing Seoul Plaza using parametric and non-parametric approaches to contingent
valuation(CV) method. The overall results show that the respondents would be willing to pay
1,315 Korean won annually for constructing Seoul Plaza, according to the parametric approach
and 1,658 Korean won, estimated by the non-parametric approach. Net economic benefits for
building up Seoul Plaza would amount to approximately 6.5 to 13.1 billion Korean won. These
results are useful in assessing the value of open space benefits in different urban development
plannings.
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