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A Study on the Inter-Jurisdictional Quality of Life Differentials:
The Case of Seoul
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ABSTRACT : By using the principal component analysis, quality of life indices, QLI, for
autonomous districts, Gu, of Seoul have been estimated. Factors affecting QLI are found to be
local tax revenues, number and size of large firms, values of local public properties and
population densities. If the ranks of autonomous districts are assigned in accordance with the
QLI, the coefficient of rank correlation is calculated as 0.94 for both years of 1998 and 2002.
This implies that QLI’s are robust and stable. Also, the distribution of QLI is found to be
skewed to the right. This implies that the number of autonomous districts, the QLI of which are
less than the average, surpasses 50% of the total number of autonomous districts. QLI
differentials are found to be extremely large. In order to change the rank from 13th, which is
about the middle, to the 1st, local tax revenues and values of local public properties should be
increased by 2~3 times. Since the power of local pulic finance is the major determinant of QLI,
the inter-governmental resource allocation mechanism is suggested to be modified in order to
consider the QLI differentials.

Key Words : quality of life index, principal component analysis, inter-governmental resource
allocation mechanism
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