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ABSTRACT

Kyung-Hye Kim

Since the number of unemployed has rising in 1998, Korean government
introduced several unemployment relief programs including the public work program.
The public work program showed a short-term effect to decrease the
unemployment rate, nonetheless it brought about controversy between efficiency
and equity because of its labor-intensive nature. This paper evaluates effectiveness
of the program upon four criteria: 1) livelihood assistance effect for the low-income
unemployed, 2) productivity of work, 3) social stabilization effect, and 4) mental
relief effect of unemployed people. Survey data from 528 public work program
participants and 536 residents living near the workplace were employed for the
analysis. The results show that the mental relief effect is the most apparent,
followed by the livelihood assistance effect. Residents recognize the livelihood
assistance effect as the most positive contribution of the program. The productivity
1s also positively evaluated by both workers and residents, although the extent is
not as much as the livelihood assistance aspect.
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