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ABSTRACT Hahn, Yeong-Joo - Sung,Hong-Mo-

Hong, Myeong-Pyo

This paper explores a policy for the continuous development of venture
business in Korea. One of the major bottlenecks to boost venture business in
Korea is the lack of venture funds. We stress the need for improving evaluation
system for venture firm's technology and profitability because successful
evaluation insures more successful investment in venture business. Successful
venture business in turn induces more venture funds. The appropriate
evaluation of venture firms by venture capitals should be emphasized for their
successful investment and for improving investment environment of venture
business. Venture capitals in Korea, however, yield low average rate of return
simply because their investment has been less successful. It results in low
funds flow into venture business. Because of the small size of venture capitals
in Korea, they do not have adequate ability to evaluate venture firms which are
potential customers. Although there are several agencies for evaluating venture
firms, they can not provide objective evaluation. For these reasons, we
recommend to establish an evaluation agency which can perform the
standardized and objective evaluation.
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